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E.O. 11652: N/A 
TAGS: EFIN, AFIN, IN 

SUB J : US LOCAL CURRENCY EXPENDITURES: ERROR IN COMPUTATION OF 
AMOUNT REMAINING IN TRANSITION ACCOUNT, JUNE 30, 1974 

REF: (A) NEW DELHI 10784 OF AUG 14, 1974 (B) NEW DELHI 1 1575 
OF AUG 30, 1974 

1. WE ARE BEING PRESSED BY THE GOI TO FURNISH THEM WITH 

DETAILS ON LOCAL CURRENCY TRANSACTIONS DURING THE PERIOD FEBRUARY 
18 - JUNE 30, 1974. WE CANNOT DO THIS UNTIL WE HAVE RESOLVED THE 
PROBLEM RAISED IN REF (A). REF (B ) REQUESTED REPLY TO REF 
(A) ASAP. 

2. THIS MESSAGE AGAIN REQUESTS URGEN WASHINGTON ATTENTION 

TO THIS PROBLEM AND CONTAINS OUR SUGGESTION THAT WE HANDLE IT AS 
SUGGESTED IN PARA 4(A), REF (A), I.E., THAT WE ADMIT TO THE GOI 
THAT WE HAVE DISCOVERED ERRORS RESULTING IN AN UNDERPAYMENT TO THE 
GOI ON JULY 3 OF APPROXIMATELY RS. 6.8 MILLION AND THAT WE MAKE 
RESTITUTION IMMEDIATELY. THE FACT THAT WE HAD TRANSFERRED MORE 
PL 480 RUPEES FROM THE TRANSITION ACCOUNT TO THE CURRENT ACCOUNTS 
THAN WERE ACTUALLY EXPENDED MEANS THAT THESE FUNDS ARE STILL 
AVALIABLE IN THE CURRENT ACCOUNTS. WE THEREFORE REQUEST WASHINGTON 
AGENCIES TO SEEK AN OMB ALLOCATION LETTER TO AUTHORIZE THE TRANSFER 
OF AN ADDITIONAL RS. 6.8 MILLION (RS. 6,845,452.75) TO THE 
GOI. 
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3. ACTION REQUESTED: IMMEDIATE AFFIRMATIVE RESPONSE TO OUR 
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SUGGESTION ABOVE AND AN INDICATION AS TO WHEN WE CAN EXPECT TO HEAR 
THAT AN OMB ALLOCATION LETTER HAS BEEN DRAFTED AND APPROVED. 
SCHNEIDER 
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